Motivation and work performance of public sector employees: special reference to district and divisional secretariats  in Ampara district by Mahroof, A.L
  
. 
 
 
 
 
MOTIVATION AND WORK PERFORMANCE OF PUBLIC 
SECTOR EMPLOYEES: SPECIAL REFERENCE TO 
DISTRICT AND DIVISIONAL SECRETARIATS  
IN AMPARA DISTRICT 
 
 
 
 
 
 
 
 
 
ALMahroof 
 
 
 
 
 
 
 
 
 
 
 
 
2013 
 
 
 
 
 
 
 
 
 TABLE OF CONTENTS 
 
     Page No. 
Title Page ................................................................................................... i 
Supervisor's Approval ................................................................................... ii 
Declaration .................................................................................................... iii 
Table of contents ........................................................................................... iv 
List of Tables ................................................................................................ vii 
List of Figures................................................................................................ viii 
List of Abbreviations .................................................................................... ix 
Acknowledgements ....................................................................................... x 
Abstract ......................................................................................................... xi 
Chapter 1: INTRODUCTION .......................................................... 1-7 
1.1  Background of the study ............................................................................... 1 
1.2  Statement of the problem .............................................................................. 2 
1.3  Objective of the study ................................................................................... 4 
1.4  Significance of the study ............................................................................... 5 
1.5  Scope of the study ......................................................................................... 6 
1.6  Limitation of the study .................................................................................. 6 
1.7  Chapter organization ..................................................................................... 6 
 
Chapter 2: LITERATURE REVIEW .............................................. 8-32 
2.1  Introduction .................................................................................................. 8 
2.1.1  Introduction for industries............................................................................. 8 
2.1.2  Review of Capital structure........................................................................... 9 
2.1.3  Definition for capital structure ...................................................................... 9 
2.1.4  Capital structure and Leverage ..................................................................... 10 
2.1.5  Optimal Capital Structure ............................................................................. 10 
2.2  Evolution of capital structures theories .........................................................11 
2.2.1  Net Income Approach (NIA) ........................................................................ 11 
2.2.2  Net Operating Income Approach (NOI) ....................................................... 12 
2.2.3  Traditional or Relevance theory.................................................................... 12 
2.2.4  Irrelevance Theory ........................................................................................ 13 
2.2.5  Trade-Off Theory .......................................................................................... 14 
2.2.6  Agency costs theory....................................................................................... 15 
2.2.7  Pecking order theory ..................................................................................... 15 
2.2.8  Market timing theory .................................................................................... 16 
2.3  Profitability ................................................................................................... 17 
2.4  Firm Size ....................................................................................................... 19 
2.5  Empirical studies of Capital structure and profitability................................. 20 
2.5.1  Empirical studies in Sri Lanka ...................................................................... 20 
2.5.2  Empirical studies in other Counties............................................................... 23 
2.6  Summary ............................................................................................................... 32 
 
Chapter 3: RESEARCH DESIGN.................................................... 33-48 
3.1  Introduction.................................................................................................... 33 
3.2  Conceptual framework .................................................................................. 33 
3.2.1  Definition of Variable.................................................................................... 36 
3.2.1.1 Independent Variables .................................................................................. 36 
3.2.1.2 Dependent Variable .......................................................................................38 
3.2.1.3 Control Variable ........................................................................................... 39 
3.3  Hypotheses .................................................................................................... 40 
3.3.1  Hypotheses development .............................................................................. 40 
3.4  Ope rationalization ........................................................................................ 41 
3.5  Survey Methodology ..................................................................................... 42 
3.6  Composition of the Sample ........................................................................... 43 
3.6.1  Types of Data collection ............................................................................... 43 
3.7  Method of data analysis ................................................................................ 44 
3.7.1  Statistical Analysis ........................................................................................ 44 
3.7.2  Descriptive Statistics ..................................................................................... 45 
3.7.3  T-Test ............................................................................................................ 46 
3.7.4  Correlation coefficient .................................................................................. 46 
3.7.5  Multiple Regression Analysis ....................................................................... 47 
3.8  Summary ....................................................................................................... 48 
 
Chapter - 4 DATA ANALYSIS AND FINDINGS ............................ 49-66 
4.1  Introduction ................................................................................................... 49 
4.2  Data analysis ................................................................................................. 49 
4.2.1  Descriptive Analysis ..................................................................................... 49 
4.2.2  Results of Correlation Analysis .....................................................................50 
4.2.3  Results of Regression Analysis ..................................................................... 51 
4.2.4  Comparison of industries .............................................................................. 55 
4.2.5  Results of Hypotheses testing ........................................................................57 
4.3  Discussion of finding .................................................................................... 60 
4.3.1  Profitability (ROE and ROCE) ......................................................................60 
4.3.2  Long term debt to Total assets .......................................................................61 
4.3.3  Total Debt to Total Assets ............................................................................ 62 
4.3.4  Total Debt to Equity ......................................................................................64 
4.3.5  Logarithm of Sales ........................................................................................ 65 
4.3.6  Type of industry ............................................................................................ 65 
4.4  Summery ....................................................................................................... 66 
 
Chapter - 5 CONCLUSIONS AND RECOMMENDATION ......... 67-7 
5.1  Introduction ................................................................................................... 67 
5.2  Conclusion .................................................................................................... 67 
5.3  Recommendation ...........................................................................................69 
5.4  Implication of finding ................................................................................... 70 
5.5  Areas of further research ............................................................................... 70 
5.6  Summery ........................................................................................................71 
List of references .................................................................................... 72 
Appendix - 1 : List of sample companies of two industries ......................... 83 
Appendix -11: Companies' financial data ..................................................... 84 
Appendix -III: Results of Pearson's Correlation ........................................... 90 
Appendix -IV: MLR Results of Model - (1) and (2) .................................... 91 
Appendix - V: MLR Results of Model - (3) and (4) ..................................... 93 
Appendix - VI: MLR Results of Model - (5) and (6) ................................... 95 
Appendix -VII: Results of T-Test ................................................................. 97 
List of Table 
3.1  Operationalization .................................................................................................. 42 
4.1  Descriptive Statistics ............................................................................................... 50 
4.2  Results of Pearson's correlation matrix ................................................................... 51 
4.3  Multiple Linear Regressions Results of LDA vs. ROE and ROCE .........................52 
4.4  Multiple Linear Regressions Results of TDA vs. ROE and ROCE .........................53 
4.5  Multiple Linear Regressions Results of TDE vs. ROE and ROCE ......................... 54 
4.6  Group Statistics for Industries ................................................................................. 55 
4.7  Independent Samples Test for Industry ................................................................... 56 
4.8  Relationship in Between the LDA and ROE ........................................................... 57 
4.9  Relationship in Between the LDA and ROCE ......................................................... 57 
4.10  Relationship in Between the TDA and ROE ........................................................... 58 
4.11  Relationship in Between the TDA and ROCE ......................................................... 58 
4.12  Relationship in Between the TDE and ROE ........................................................... 59 
4.13  Relationship in Between the TDE and ROCE ......................................................... 59 
4.14  Result Summery of Hypothesis Testing .................................................................. 59 
List of Abbreviations 
CSE  -  Colombo Stock Exchange 
IDT  -  Type of industry 
LDA  -  Long Term Debt to Total Assets 
LNS -  Logarithm of Sales 
NIA -  Net Income Approach 
NOI  -  Net Operating Income Approach 
Pip  -  performance improvement project 
ROCE  -  Return on Capital Employed 
ROE  -  Return on Equity 
TDA  -  Total Debt to Total Assets 
TDE  -  Total Debt to Equity 
Abstract 
 
This study aimed to investigate the impact of capital structure on profitability by comparatively 
analyzing the listed companies in two sectors that are Manufacturing and Beverage, Food & 
Tobacco industries of Colombo Stock Exchange (CSE) in Sri Lanka. The study period was from 
2007 to 2012. A total of 38 companies were selected from these two industries where 14 
companies from the Beverage, Food &Tobacco industry and 24 companies from the 
Manufacturing industry and the study consist of 228 financial data observations. Descriptive and 
multiple regression analysis used to analyze six models and Measured the profitability by proxy 
of Return on Equity (ROE) and Return on Capital Employed (ROCE) as dependents variables 
and the capital structure measured by the proxy of long term debt to total assets (LDA), total debt 
to total assets (TDA) and total debt to equity (TDE) and the size as control variable measured by 
log of net sales (LNS) and Type of industry (IDT).  
 
There results revealed that LDA, TDA and TDE of all companies from two industries have 
significant negative relation with ROE meanwhile LDA and TDA have negative and 
insignificant relation with ROCE but TDE indicate a positive insignificant relation with ROCE. 
The LNS has a positive and significant relationship with ROE and ROCE in all six models and 
IDT indicated the type of industries influence on the firms' profitability.  
 
When comparing both industries the Manufacturing industry used average LDA, TDA and TDE 
significantly greater compare to Beverage, Food & Tobacco(p=0.000). Theoretically the 
attribution of the result seems to be supporting to packing order theory. 
 
Further, the findings of this study revealed that the capital structure of a company makes impact 
on its profitability, average profitability of the Beverage, Food & Tobacco industry was greater 
than the Manufacturing industry and the Manufacturing industry is highly leveraged than 
Beverage, Food & Tobacco industry. 
 
Keywords: Profitability, Capital Structure, Long-Term Debts, Total Debts, Debt to Equity and 
Industry Type 
 
